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Dear Mr. Zufio,

We submit to the exchange an amendment of RCBC's Audited Financial Statement for the year
ended December 31, 2017 filed on March 2, 2018

An amendment has been made to

a  MNote 431 - Correction in the 2017 Group and Parent Balances of Pesoc and Faraign
Deposit Liabilities

b Note 231 - Comection in the 2017 number of Preferred and Comman Shares

Thank you.

Very truly yours,
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Senior Vice President and C ate Information Officer

co Ms. Erika Grace C Alulod, Philippine Dealing and Exchange Corporation
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The Board of Directors and the Stockholders
Rizal Commercial Banking Corporation
Yuchengoo Towar, RCBC Plaza

BE15 Ayala Avenue cor, Sen, Gl Puyat Avenue
Makati City

Report on the Audit of the Financial Statements
Cpinion

Ve have audited the financial statements of Rizal Commercial Banking Corporation and
subsidiaries (together hereinafter rafarred to as the Group) and of Rizal Commercal Banking
Corporation (the Parent Company), which comprise the statements of financial pesition as at
December 31, 2017 and 2016, and the siatements of profit or loss, statemeants of
comprehensive income, siatements of changes In equity and statlements of cash flows for each
of the three years in the pericd ended December 31, 2017, and notes to the financial
stetements, including a summary of significant accounting pelicies

In our opinion, the accompanying financial statements presant fairly, in all matenal respects,
the financial position of the Group and of the Parent Company as at December 31, 2017 and
2018, and their financial performance and their cash flows for each of the three years in the

rgﬁ% ended December 31, 2017 in accordance with Philippine Financial Reporting Standards
!

Basis for Opinion

Ve conducted our audits in accordance with Philippine Standards on Auditing (PSA). Our
responsibiities under those standerds are further described In the Auditors’ Responsibiities for
the Audit of the Consolidated Financial Statements section of our report. We are incependent
of the Group in accordance with the Code of Ethics for Professional Accountants in the
Philippines (Code of Ethics) together with the ethical requiremants that are relevant to cur
audits of the financial statemenis in the Philippines, and we have fulfilled our other athical
responsibiities in accordance with these reguirements and the Code of Ethics. We bebeve that
the audit svidence we have obtained i sufficlent and appropriate to provide & basis for our
opinion.
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Key Audit Matters

Key audit matters are those matiers that, In our profezsional judgment, were of most
gignificance in our audit of the financial statements of the cument period. These marters weara
addressed in the context of our audit of the financial statements as a whole, and in forming our
apinon inerean, and we do not provide a separste cpinion on thess matters,

ey audit mathers identified in our audit of the financial siateme
Parent Company:

{a) Impairment of Loans and Receivables
Desgcription of the Malfer

Az of December 31, 2017, the Group’'s loans and recelvables amounted to

P354 243 million, net of allowance for impairnent of P7 983 millicn, while the Parent
-ompany’s kbans and recaivables amounted to P265, 791 million, net of alowanca for
impairrnent of P4,842 milkon, which details ara disclosed in Note 11 1o the financial
statements, Loans and receivables are the most significant resources of the Group and the
Parent Company which represanted 64% and §0% of the total resources, respectively.
Both the Group's and the Parent Company's management exercise significant judgmaent
and use subjective estimates in determining when loans and receivables are impaired and
how mech impaimment ioss are reguired to be recognized in the financial statements.
These judgment and estimates are sei out in the Group’s and the Pament Company's
acecounting policies in Note 2 fo the financial statements, which describes the following
impeirment essessments:

¢ Loans and recevables are assessed for impairment on an individual basis if there
is objective evidence of fmpairment that exists (or a loss avent) as of the and of tha
reporting period. Management considers the fallowing in determining that = loss
event accurred, among others; a significant financiai difficulty of the Issuer or
obligar, 8 breach of contract, such as a default or delinquency in intarast ar
principal paymeants; and, it bacoming probable that the borower will 2nter
bankruptcy or other financiel reorgenizations. Loss evenls are assessed by
management and are assignad to individuaily impaired loan and receivable
according fo the following credit grades: substandard, doubtful and loss, depending
on the level of credit risk.

# Colleciive agsessments are made an @ porifobo basis whers lcans and receivables
are grouped on tha basie of similar credit risk characterietics (e, an the basis of
management' s grading process that considers asset type, industry, gecgraphical
Iocation, collatera! type, past cue status and other relevant factors). The
methcdology uliized by management in collectiva impairment essessmeant uses
significant assumptions such s default rate and loss given default, which are
applied fo each portfolie belonging to a paricular group and credit grade.

Bacause of the significance of the amaounts involved and subiectivity of management’s
|udgment and estimates used. we (centified the Inadequacy of tha allowance for impairmant
on loans and recaivebles as a significant risk of maeterisl misstaiement in the financial
statements.
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Mol e Mathor Was Addressad in the Acdl

We astablished relance on the Group's and the Parent Company's infemal control by
testing the design and operafing effeciiveness of key ectivities-level controls over the
assessment and approval of cusiomer credit; the capturing of information relevant to
calculation of the amount of allowance for impairment {e.g., risk grades, default rates and
logs given defaults); and, the calcukation and recognition of impairment loas.

In addition, we performed substantive audit procedures, which includad, among athers:

» checking and evaluating the methocology used by management whether it was n
sccordence with the individual end collectve impairment assessments prescribed
by Philippine Accounting Standard (PAS) 39, Financial instrurmeniz’ Recoghitian
ang Maeasunmmant,

» on selected loan sccounts, checking whether the loans identified for individual
Impaimmant assessmant wane appropriataly classified acoording to credit grades
and recaiculating the net present values of expected future cash infiows using the
affective interest rates applicable to each loan, which were compared to tha
putstanding belancas of the loans; and,

« gvaiuating management's judgment applied in determining the significant
essumptions and inputs used in computing the impairment loss for collective
aszassmant such as default rates and loss given defaults by reviewing payment
h iri.t?w for selected loans per economic activity or industry clessification and credit
grade.

Fair Value Measurement of Unguoted Security Classified at Fair Valuwe Through Profit
or Loss

Dascripfion of e Matfer

The Group and the Parant Company has significant invastmeant in an unguoted aguity
security classified at fair value through profit or loss (FVYPL) amounting io P543 million as of
December 31, 2017, on which management recognized P43 milllon fair value logs in profit
orlogs in 2047, The valuation of such financial instrument involves & complex valuation
tachnigue {i_e., price-to-book value methed) and significant estimaticn which are highly
dependent on underlying assumptions and inputs such as price-to-book ralics of
comparable listed entites and application of @ certain haircut rate.  These Inputs are
considared Level 3 unobservable inputs in the fair value hierarchy under PFRS 13, Fair
Value Measuremeni, 8s discussed in Notes 3 and 7 fo the financial statements.
Accordingly, the valuation of such securily was consldered significant to cur audit.

How the Matter was Addressed i the Audit

Cur wark included evalugting the appropristeness of management's veluation methodalogy
in accordance with PFRS 13, We ussd our own intarmal valuation expart 1o assess and
chaienge the valuation assumptions usad, including the identification of comparabie listed
entitles and the related financial information such as net book value per share and guoted
pricas of those listed entities. |7 testing the reasonableness of the haincut rate used, we
reviewed available non-finenciel information relevant fo the essessment of the potential
marketability of the subject security, and the consistency of the application of the haircut
rate vsed in prior perod in light of the current industry and economic circumsiances,
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Appropriateness of Disposails of investment Securitfes ai Amortired Cost

Dascription of the Malter

As of December 31, 2017, the Parent Company cames in its financial ststements
investment securities held under its hoid-to-coflect (HTC) busimess madel, which ara
measured at amortized amounting to P48 741 milkan. In 2017, it disposed of @ portion of
its US dollar-dencminated HTC securities with face value of US5443 million

(P22 486 millicn) and carrying amount of P22 273 millien. The disposal was made in
anticipation to the possible impact an the Parent Company's qualifying capital in connection
with the adoption of PFRS 8 (20714), Financial Instrumants, in 2018 which would requine
recognition of additicnal allowance for impalrment on certain financial assels under the
expected credit loss model; and as a result, would diminish the Parent Company's existing
leved of qualifying capital. The disposal aims for the Parent Company to ansure ifs
continuing regulatory compliance with the required minimum Commeon Equity Tier 1 ratic by
the BSP.

Management assessed that such disposal remaing to be consistent with the Parant
Company's HTC business mode! for the partfofio with the objective of callecting contractual
cash flows, The assessment to determine whether the disposal of the HTG securities s
consistent with the Parent Company's HTC business moded is significant o gur audit
becausa the assessments invclve significant judgment and would impaci the measurement
of the investment securities in the affected portfolios. The disclosures in relation to these
maters ara includec in Note 10 while the disclosures of the Parent Company's assessment
of the business model applied in managing financial instruments are prezented in Note 2 to
the financial statemants.

How the Msifer wes Addressed in the Auadif

‘We confirmed fhe appropristeness of the Parent Company's disposal of the US dollar
dencminated HTC securities by reviewing the documentation of the approval of the Parent
Company's Executive Commitiee on June 28, 2077 s required by the BSP, which was
retified by the Parent Company's Board of Directors. We assessed whether the disposals
ara made consistant with the parmitted sale events documented in the Parant Company's
business model in maraging financial assets manua! and with the relevant requirements of
both the financial reparting standard and the BSP. We glso assessed the sppropriateness
and regsonableness of the underying data used and the rationale documantad by tha
Farent Company in the determination of the amount of HTC securities disposed of relative
to the current and forecasted level of qualifying capital sufficient to ensure continuing
compliance with the regulatory requirements of the BSP.

Recoverability of Deferred Tax Assetls
Cescription of the Malter

The Group's and the Farent Company's deferred ax assets amountad to P1,886 million
and P34 million, respectively, as of December 31, 2017, The recognition of deferred tax
&35els is reviewed at the end of each reporting period and adjusted 1o the extent of the
changes in probehbility that sufficient taxabde profits will be avaliable 1o allow all or part of
such deferred tax assets to be utilized. Determining the probabilities of sufficiency of future
taxable profits Involves significant management judgment and high estimation uncerainty
&% it requires preparation of financial forecast and proftability projections which may resuit
in different outcome scenarnos; henca, may significantly affect the estimates made by
managemant Accordingly, we identified the recoverability of deferred tax assals as
significant area of focus in our audit.
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How the Maffer wes Addresssd in the Audit

Qur work included, among others, obtaining management's incomea projections based on
its Internal Capidal Adequacy Assassmant Process document  Relative to this, we
reviewed the approprigteness of management's essumptiona underlying the recoverability
of the defermed tax @3gels by comparing the forecasts to our expeciations developed based
on histarical performance. \We also considered the fact that the Group and the Parent
Company have been utilizing the benefits of deferred tax assets since prior pericds.

The relevent informaticn relating to deferred tax assets are disclozed in Notes 2, 3 and 2B
io the financial statements.

Kev aydii matter we identified in cur avdit of the consalidated financial statemants of the Group:
Azzessment of Goodwill Impairmant
Descrpfion of fha Maltar

Az of December 21, 2017, the balance of goodwill amounted to P2E8 milllon, which is Included
as part of the Other Resources account in the Group's statement of financial position. Under
PFRS, goodwill, having indefinite useful iife, is not subject to amaortizetion but is required to be
tested for impairment annually, or more frequently If events or changes In circumstances
indicate that the carrying value of goodwill may be impaired. This annual impairment test was
gignificant to cur audit because management's assessMent process & complex and highly
Jjudgmental, and iz based on significant assumptions, spacifically on the identification of cash

generating units (CGUs) wihera the goodwill is alliocated and the future cash fiows of that
particular CGUs, which are affected by expecied future market or economic conditions.

Relative to this, the Group engaged a third parly valuation specialist to assist them in essessing
any mpairment on the recognized goodwill. Management's zignificant assumptions include:

= RCBC Savings Bank, Inc. (RSB}, the identified CGU on which the gocdwill is allocated,
will continue as a going concem;

+ RSB will have sufficient financial rescurces to finance its working capital requirements
o echieve its projected forecast and to suppor the business needs; and,

» RSB's performmance forecasts for the next five years.

The Group's accounting policy on impairment of and disclosures about goodwill are included in
Motes 2 and 15, respeactively, to the Rnancial statemants.

How the Malter was Addressad in the Auwdit

Qur audit procedures included, among cthers, evaluating the assumptions and methodologies
used by manageament and I's vaiualion spacialis!, particutarly thosa reiating to the forecasted
revenue growih and profit marging of RSB by considering historical trends. In eddition, our
audit on the financial statements of RSB as of and for the year ended December 31, 2017 dig
not identify evant or conditions that may cast significant doubf on RBS's ability to cortinue as a
GOing Concem.
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Other Information

Managernant |& responsible for the other information. The other information comprises the
information included in the Group's and the Parent Company's Securities and Exchange
Commission (SEC) Form 20-15 (Definitive Information Statement), SEC Form 17-A and Annual
Repon for the year ended December 31, 2017, but does not include the financial statements
and our auditers’ report thereon. The SEC Form 2045, SEC Form 17-A and Annual Report for
the year anded December 31, 2017 are expectad to be made available to us after the date of
this auditors’ repedt,

Cur opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon

In connection with our audits of the financial statements, our responsibility s to read the other
information identified above when it becomes evailable end, in doing s0, consider whether the
cther information is materially inconsistent with the financial statements or our knowledge
obtained in the audits, or othersise appears to be materially missisted.

Responsibilities of Management and Those Charged with Governance for the Financlal
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in eccordance with PFRS, and for such intemal control as managament datermines is
necassany to enable the preparation of finencisl statements that are free from material
misstatement, whether due fo fraud or ermror

In praparing the financial statements, management is responsible for assessing the Group's
end the Parent Company’s ability io continue as a going concern, disciosing, as applicable,
rmatters related to going concerm and using the gaing concemn basis of accounting unleas
managemeni gither intends io liquidate the Group and the Parent Company or io caase
cperations, or has no realistic alternative but to do so.

Those charged with govermance are respansible for oversesing the Group's and the Parent
Company's financial reporting process

Auditors' Responsibilities for the Audit of the Financial Statements

Cur objectives are to oblain reasonable assurance about whether the financial statements as 8
whole are free from matarial misstatement, whether due to frawd or eror, and to 1ssue an
suditors’ repart that includes our opinion. Reasonable assurance is a high level of assurance,
but is mot a guarantes that an audt conducted in accordance with PSA will always detect a
matenal misstatement when t exists, Misstaternants can ansa from fraud or arror and are
considered material f, individually or in the aggragate, they could reasonashly be expected to
influence the econamic decisions of users taken on the bass of these financial staterments.

As part of an audit in accordance with PSA, we exercise professicnal judgment and masntain
professional skeplicism throughout the audit. We alsa:

« |dentify and essess the reks of material misstaternent of the financial statemenis,
whether due io fraud or error, design and perform awdit procedures responsive to those
risks, and cbiain audit evidence that is sufficient and appropriate to provide a basis for
our opinion.  The risk of not detecting a materal misstatement resulting from frawd is
higher than for one resulting from error, 8s fraud may involve colfusion, forgary,
intentional omissions, misrepresentations, ar tha averrde of internal control
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« Obtain an understanding of internal control relevant to the audit in arder to design audit
proceduras that are appropriate in the circumstances, but not for the purpose of
axpraszing an opinion on the effeciiveness of the Group’s and the Parant Company’s
internal control,

= Evaluate the sppropriatensss of sccounting policles used and the reasonablaness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriatenass of management's use of the going concem basis of
gccounting and, based on the audt evidance abtained, whather a maternal uncerdainty
axists related to events or conditions that may cast significant doubt on the Group's
and the Parent Company's ability o conlinue as a going concem, if we conclude that a
material uncertainty existz, we are required to draw attention in our auditors' report to
the relabed disclosuras in the financial sigtements ar, if such disclosures are
inadequate, to modify our opinion. Our conciusions are based on the audit evidence
abtaifed up to the date of our auditcrs’ report, Howewver, future events or condifions
may cause the Group and the Parent Company to cease o conlinue as a going
COMCAM.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclesures, and whether the financial statements represant tha
underying transactions and events in 8 manner that schieves fair presentaticn

« Obfain sufficient appropriate audi evidence regarding the financial information of the
entities or buginess aclivities within the Group o express an cpinion on the
consoidated financial statemants. We are responsibia for the direction, supervision
and parformanca of the group audit. We remain sciefty responsible for our audit
cpiniom,

We communicate with those charged with governance regarding, among other matters, the
planned scope and iming of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit

We algo provide those charged with governance with a statament that we have compliad with
relaevant ethical requirements regarding indepandence, and to communicate with them all
relationships and ciher matters that may reasonably be thought o bear on cur Indepandancs,
and where applicable, related safeguarcs.

From the matters communicated with those charged with governance, we determine those
mattars that ware af most significance in the awdit of the financial statements of the cument
period and are therefore the key audit matiers. We describe these matters in our auditors’
repart uniess law of regulation praciudes public disciosure about the matier or when, extremely
rare circumstances, we deiermine that 8 matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to cutweigh the
public intarast benefits of such communication,

Report on Other Legal and Regulatory Requirements

Qur audits wamne conducied for the purpose of forming an opinion on the basic financial
statemenis taken as a whole. As discussed in Mote 26 to the financial stateaments, the Parant
Company presented the supplemeantary information required by the Bureau of Intemal Revenue
under Revenue Regulations (RR) 15-2010 and RR 18-2011 in 8 supplementary schedube filed
separately from the basic firancial statements. RR 15-2010 and RR 18-2011 reguire the
supplementary Infarmation io be presented in the nates 1o financial statements. Such
supplementary information is the responsibility of managemeant. The supplementary
information is not @ required part of the basic financial statements prepared in accordance with

PFRS, it is naither a required disciosure under the Sacurities Regulation Code Rule 68, as
amanded, of the SEC
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The engagement pariner on the audits resulting in this independent auditors’ report |2
Maria Isabel E. Comedia

PUNONGBAYAN & ARAULLO

A Dbl s

By: Marla isabel E. Comedia
Parinar

CPA Reg, Mo, 0090968
TIM 1BB-4T7-683
FTR Mo, 516005, January 3, 2018, Maksti City
SEC Group A Accreditation
Farner - No, DEZS-AR-3 {unlil Dec. 22, 2019)
Firm - Mo. 0002-FR-# {uniil Apr. 30, 2018)
BIR AN 08-002511-21-2016 jumtil Oet. 3, 2018)
Firm'a BOAPRE Cert. of Reg. No. 0002 (urdll Dee. 31, 2018)

Fabruary 26, 2018
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REZAL COMMERCIAL BAMEING CORPORATION AND SUBSIDIARIES
STATEMENTS OF FINAMCIAL POSITION

RESOURCES
CASH AND OTHER CASH TTEMS
DUE FROM BANGRO SENTRAL MG FILIPITNAS
DUE FROM OTHER BAMES

LOANS ARISTNG FROM REVERSE
REPURCHASE AGREEMENT

TRATIMNG AND INVESTMENT SECURITIES - Mes
LAOAMNS ANDY RECEIVABLES - Nes

INVESTMENTS IN SUBSIDIARIES
AND ASSOCIATES - Net

BAMK PREMISES, FURNITURE, FIXTURES
AND EQUIFMENT - Nei

INVESTMENT PROPERTIES - Mei
DEFERRED TAX ASSETS

OTHER RESOITRCES - Mer

TOTAL RESOURCES

DECEMBER 31, 3017 AN 2006

rﬁmum i MWillinns ﬂfﬁ:ﬁmﬁm H-u:wljl

GROLUP PARENT COMPANY
Bl 2017 2014 200y JH &

) M T 15,176 wAals P 11,000
s 58,801 56,5720 47,186 0,871
3 19,818 25,203 18,368 24,109
3 9,831 7,880 7,415 4,931
1 72,032 75490 58,133 45,652
1 354,243 306,167 265,70 230,433
12 417 a3 1018 17,174
13 8,046 RATH 5,197 5192
T 3,390 3,270 2,785 2816
:!:m 1,456 2477 042 e
15 g 951 , 306 6316

553088 B 521105 L5t P 417,782

See MWores o Fimancial Siatements,



LIABILITIES ANL EQUITY
DEPDSIT LIABILITIES
HILLS PAYARLE
BOMNDS PAYABLE
SUBORDINATED DEBT
ACCRUED INTEREST, TAXES AND OTHER EXPENSES
OTHER LIABILITIES

Tostal Lialtalines

EQUITY
Areriftable o
Parent Cosrrpeny’a Sharcholders
Mon-conrmlling loterests

TOTAL LIABILITIES AND EQUITY

GROUP PARENT COMPANY
Motes 2017 2011 2017 2016
7 P WEALZ P 3534077 208 667 260,165
1% 43,967 37,5643 36,500 3,712
19 28,060 41,595 28,60 41,595
a 9,968 5,957 9,968 5,957
2 4,185 4823 328 3630
2 12, 36Y 11,970 8,134 BG6A
o 486,961 450,064 374,647 335,745
b |
66,0599 aLIny (36,020 62,037
28 26 -
L2 st ey — RN
P 553988 P 521,153 441,576 417,782

See Nines to Financial Statements.



RIZAL COMMERCIAL BANEING CORPORATION AND SUBSIDIARIES
ETATEMENTS OF PROFTT DR LOSSE
FOR THE YEARS ENDED DECEMBER 31, M7, 2016 AND 2015
[Amomoty in Milioas of Philfopioe Pesox, Exoope Per Share Darm)

GROUTP PARENT COMPANY
Peaites 2017 it [ A5 207 il A5
INTEREST INCOME
Lawme and revetvablon 1 P Hese 1 442 n 17462 P R I 13219 p 12,163
Trading and smveesiment secun bes 1 i | A0 3,880 2 2027 5455
{Mhers D24 e 420 178 ZrT LY 145
25 118 147 3 83 17,667 16,52 18 6
INTEREST EXFENEE
Dngrivett ahilites 7 050 K b ) 273 2,389 2021 2 [N
Falls payable snd other bocrswings 1R, 19,30, 34 EME] 4161 2,051 2,78 315 285
7007 7430 5243 5272 5064 4850
MET INTEREET INCOME 18,81 15,707 15477 12 308 11544 [l
IMPAIRMENT LOSSES - Ner i1 4155 1, 2,550 1,004 fusii] 1,15
MET INTEREST INCOME AFTER
IMPATRMENT LOSSHS 15, Bl 13,937 13,227 .28 Qa0 QI75
OTHER OFERATING INCOME
Service fees and cmimessinas 2 R 0 AT 1,988 b T2 1,793
Tk s securities gins - nel 0 LU LAY 1327 A (e 125
Fontign exchenge gains - net zm THE I 360 i B Ziz
Trust s n e ) 5 285 20 b I 2%
Share m net eammngs of subsidmries
gl d5sEnes Iz o 131 L] 2180 I 800 R
whzocllancous - oot a5 1LE9% 1.5".'||:F 1,216 1,129 I.,,l:ﬁd o]
7,1 7,114 [ & BH7 (e R
TOTAL OPERATING INCOME [Faraand) F 2ME P 21,051 P 192 P 8118 F 63 T 15618

Sow Nores fo Finanoial Starsoremm



GROLUP PAREMNT COMPANY
Petes 2M7 pa 2015 2HT Hils ik
TOTAL OPFPERATIMNG INCOME P 2206 B 21,051 5 19882 P IBuE T s P 15608
OTHER OPERATING EXPEMNSES
Fmployer henefits 14 6,037 L I 40 4,41 1 5h ER L]
Checupancy and equipmen-neled 25249 3,65 2871 2607 Z473 2480 1,007
l}..-lwthz'.mmd AETCA R EHHY 13, 14,158 1,914 I.765 1411 1LIM5 (11 1,030
Taxes and licerses 2 1,521 1 &40 1,457 1,280 1287 Og
Pl et s 2% 4,8B7E 3470 4475 A58 45540 3
17518 17355 15001 13,113 12674 10471
PFROFIT BEFORE TAX 5,151 1,656 4 EM 505 15X 5147
TAX EXPEMSE [INCOME) 3% 41 17 )4 T w7 EEU D] 18
MET FROFIT P 440 P g P 5,028 " ﬂ-ﬂ P 1 5129
ATTRIBUTABLE Tik;
PARENT COMPANY'S SHAREHOLDERS P 4.Mm P iRk P N
MOMN-CON TROLLIMNG INTERESTS 2 a L)
P I,E » 3 P 5128
Earmings Per Share
Fasse and diluted K 1] P LT b R LT
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OTHER COMPREHEMSIVE INCOME (LO25)

RIFAL COMMERCIAL BANKING CORPORATION ANT SUBSITMARIES

ETATEMENTS (FF COMPREEHENSIVE INUCIME

FORE THE YEARS ENDED DECEMDBTR 31, 2017, 3006 AMIN 2015

(Armsourrry dn Millines of Philpmiar Presos)

Escane thai will mat b roclasificd subscquendy in pmffic or loss

Acnuanal gains (keses] on delned benchin plan
Feir vabae gaing Togees) con finarcil aeseis o far vakae thenogh
gribe carperdhenre seome
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GROUP PARENT COMPANY
Note 2017 2016 2015 2017 2016 2015
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (P 12,212) P 31,005 P 8,604 (P 7,984) P 21,077 P 7,512
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
Cash and other cash items 9 15,176 14,070 13,085 11,000 10,127 9,539
Due from Bangko Sentral ng Pilipinas 9 66,520 50,617 46,099 50,871 42,026 37,763
Due from other banks 9 25,293 19,701 16,600 24,109 18,196 15,535
Loans arising from reverse repurchase agreement 9 7,889 - - 4,931 - -
Interbank loans receivable 11 515 - - 515 - -
115,393 84,388 75,784 91,426 70,349 62,837
CASH AND CASH EQUIVALENTS AT END OF YEAR
Cash and other cash items 9 14,693 15,176 14,070 10,415 11,000 10,127
Due from Bangko Sentral ng Pilipinas 9 58,801 66,520 50,617 47,186 50,871 42,026
Due from other banks 9 19,818 25,293 19,701 18,368 24,109 18,196
Loans arising from reverse repurchase agreement 9 9,831 7,889 - 7,435 4,931 -
Interbank loans receivable 11 38 515 - 38 515 -
P 103,181 P 115,393 P 84,388 P 83,442 P 91,426 P 70,349

See Notes to Financial Statements.



RIZAL COMMERCIAL BANKING CORPORATION AND SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017, 2016 AND 2015
(Amounts in Millions of Philippine Pesos, Except Share and Per Share Data or As Indicated)

CORPORATE MATTERS
1.1 Incorporation and Operations

Rizal Commercial Banking Corporation (the Parent Company, the Bank or RCBC), a
universal bank engaged in all aspects of banking, was originally incorporated on

September 23, 1960. The Bank renewed its corporate existence on December 10, 2009.

It provides products and services related to traditional loans and deposits, trade finance,
domestic and foreign fund transfers or remittance, cash management, treasury, and trust and
custodianship services. Under relevant authority granted by the Bangko Sentral ng Pilipinas
(BSP), the Bank is also licensed to deal in different types of derivatives products such as, but
not limited, to foreign currency forwards, interest rate swaps and cross currency swaps. The
Parent Company and its subsidiaries (together hereinafter referred to as the Group) are
engaged in all aspects of traditional banking, investment banking, retail financing (credit cards,
auto loans, mortgage/housing and microfinance loans), remittance, leasing and stock
brokering.

As a banking institution, the Group’s operations are regulated and supervised by the BSP. As
such, the Group is required to comply with banking rules and regulations such as those
relating to maintenance of reserve requirements on deposit liabilities and deposit substitutes
and those relating to the adoption and use of safe and sound banking practices, among
others, as promulgated by the BSP. The Group’s activities are subject to the provisions of
Republic Act (RA) No. 8791, the General Banking Law of 2000, and other related banking laws.

The Parent Company’s common shares are listed in the Philippine Stock Exchange (PSE).

The Group’s and the Parent Company’s banking network within and outside the Philippines
as of December 31 follows:

Group Parent Company
2017 2016 2017 2016
Automated teller
machines (ATMs) 1,562 1,488 1,103 1,047
Branches 473 446 306 281
Extension offices 35 35 25 25

RCBC is 42.45% owned subsidiary of Pan Malayan Management and Investment Corporation
(PMMIC), a company incorporated and domiciled in the Philippines. PMMIC is the holding
company of the flagship institutions of the Yuchengco Group of Companies (YGC), with
registered business address located at 48" Floor, Yuchengco Tower, RCBC Plaza, 6819 Ayala
Avenue cor. Sen. Gil Puyat Avenue, Makati City.

The Parent Company’s registered address, which is also its principal office, is located at
Yuchengco Tower, RCBC Plaza, 6819 Ayala Avenue cor. Sen. Gil Puyat Avenue, Makati City.



1.2 Subsidiaries and Associates

The Parent Company holds ownership interests in the following subsidiaries and associates:

Effective Percentage

Line of Explanatory of Ownership
Subsidiaries /Associates Business Notes 2017 2016
Subsidiaries:
RCBC Savings Bank, Inc. (RSB) Consumer and
retail banking 100.00 100.00
RCBC Forex Brokers Corporation Foreign exchange
(RCBC Forex) dealing 100.00 100.00
RCBC Telemoney Europe
(RCBC Telemoney) Remittance 100.00 100.00
RCBC North America, Inc.
(RCBC North America) Remittance (a) 100.00 100.00
RCBC International Finance Limited
(RCBCIFL) Remittance 100.00 100.00
RCBC Investment Ltd. Remittance (b) 100.00 100.00
RCBC Capital Corporation
(RCBC Capital) Investment house 99.96 99.96
RCBC Securities, Inc. (RSI) Securities brokerage
and dealing () 99.96 99.96
RCBC Bankard Services Corporation
(RBSC) Credit card management () 99.96 99.96
RCBC-JPL Holding Company, Inc.
(RCBC JPL) Property holding 99.41 99.39
Merchants Savings and Loan Thrift banking and
Association, Inc. (Rizal Microbank) microfinance 98.03 98.03
RCBC Leasing and Finance
Corporation (RCBC LFC) Financial leasing 97.79 97.79
RCBC Rental Corporation Property leasing d) 97.79 97.79
Special Purpose Companies (SPCs): Real estate buying
and selling (e
Best Value Property and Development
Corporation (Best Value) 100.00 100.00
Cajel Realty Corporation (Cajel) 100.00 100.00
Crescent Park Property and
Development Corporation
(Crescent Park) 100.00 100.00
Crestview Properties Development
Corporation (Crestview) 100.00 100.00
Eight Hills Property and Development
Corporation (Eight Hills) 100.00 100.00
Gold Place Properties Development
Corporation (Gold Place) 100.00 100.00
Goldpath Properties Development
Corporation (Goldpath) 100.00 100.00
Greatwings Properties Development
Corporation (Greatwings) 100.00 100.00
Lifeway Property and Development
Corporation (Lifeway) 100.00 100.00
Niceview Property and Development
Corporation (Niceview) 100.00 100.00
Niyog Property Holdings, Inc. (NPHI) 6] 100.00 100.00
Princeway Properties Development
Corporation (Princeway) 100.00 100.00
Top Place Properties Development
Corporation (Top Place) 100.00 100.00



